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What is PowerOptions?

PowerOptions is an on-line service that self-directed investors can use to quickly find
the best stock and index option investment opportunities available. We provide you, the
investor, with:

¢ Current pricing and other data on the approximately 180,000+ options on the 2,900+ optionable
stocks and indexes on the six exchanges, including the CBOE, Philadelphia and Pacific stock
exchanges. Prices and data are updated every twenty minutes for our standard service and real
time is available at extra cost with the PowerOptionsR T level of service.

% On-line software tools that allow you to quickly search all options for those few that promise the

greatest returns and which fit your personal investing style and risk tolerance.

On-line software tools and links that you can use to research individual stocks and options.

On-line software tools that help you decide what to do affer you have entered a position.

On-line options education resources.
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Our tools can be used to search for investment opportunities in the following strategies:

Writes: Buys: Spreads:
Covered Calls Long Calls Bear-Call Credit Straddles
Covered Puts Long Puts Bull-Call Debit Strangles
Naked Calls Bull-Put Credit Iron Condors
Naked Puts Bear-Put Debit Iron Butterflies
Collars Calendar Calls Calendar Puts

Covered Combos

Unlike most other options-related web sites, we do not make specific investment
recommendations. For one thing, market conditions and option prices change so quickly
that the best option investment opportunities may be long gone by the time you see them
in a recommendation. For another, each investor has his/her own investment style and
risk tolerance so no investment recommendation can fit all, or even most, investor’s
needs. Finally, recommendations can influence the prices of options (usually to the
detriment of the investor) if a large number of investors act on the recommendation at the
same time. PowerOptions provides patented tools which enable you to find unique
opportunities by searching the entire market with your customized criteria.

Getting Started

Home Page:

www.poweropt.com

FAPOWERDptions*

The Eest Way To Find, Compa

Click Here to Begin: | Member/Trial Log On

How to invest like the Bi
14 Day Free Trial Sign Up Inthis unpredictable stockn
. you could lock in sorme profi



http://www.poweropt.com/

Log-On Page:
Fill in UserlD and
Password:

User D and Password...

Your Mext bMonth Could Be FREE:

FowerDptions would like to give you a manth's service for free.
Simply tell a friend ahout the great tools you make money with
here and when they subscribe we thank you with a month's free

SeIeCt DeStination Page: senvice. Click here to tell a friend

Userld |
T

Password I

Start Pane ITDD| (=] j

Click to Log On:

Loqging-Off:

After you have finished your PowerOptions session, it is always a good idea to Log-Off:

HOME

Fatented Technologies

EMAIL s

SITEMAR
Copyright @ 1927-2005 by PowerOptions - A Rights Resened.

OUR COMPANY

Opdions Invalve risk and are not suitable for alf investars,

LOGOUT

PowverOption=®, SmartSearch¥LE, OneStrike®, PowerReports®, and PowerWstch® are registered trademarks of Poyfer Financial Group, Inc.
A ‘LOGOUT link is available at the bottom of every page.
Use this link to terminate your PowerOptions session.

Tool Menu

Once you have
entered in your
UserID and
Password, you will
be directed to the
Tool Menu (unless
you had selected a
different
Destination Screen).
To get started,
simply select one of
the search or
analysis tools that
are available. Once
you select a tool,
you may be directed
to a strategy page.
This helps you to
link directly into the
specific options
strategy that you

PowerReports® RT

Pre-searched option repons & stats

Position Analysis RT

Analyze your option positions.

Help

Help with options and this sits.

SmartSearchXL® RT
Search for new trades. Patented technology!
MEW Historical backtesting with SmartHistory L

StrategySearch Summary

Popular option strategies for a stock of indesx.

My Portfolios RT

Enter and track actual trades or paper trade

Research RT

Individual stock or option data.

Optimized Long Option Finder RT

My Account
Your personal and billing information.

User Guide (st Acrabat)
Guide to PowerOptions,

Investing Strategy Help
Learn the popular option strategies.

SmartHistoryXL nEw

Perfarm historical SmartSearchixL searches
and analyze the results - backtesting.

Option Chain RT

Al options with returns for any symbol

OnesStrike® RT

Search for option frades using a stock symibol

Calculators
Recalculate returns for any option.

Stock Repair Strategy

Find the highest return options ta luy.

HOME EMAIL U

Patented Technofogies

Fix a fallen stock with an option strategy.

SITEMAP DOUR COMPARY
Copyright © 1997-2006 by PawerOplians - Al Rights Resened.

Opdlans invalve risk and are not suitable for alf Investars.

#ZPOWER Dptions” E Click Here to Get a FREE Month f

Location: Tool henu

il %
More info on this feature.

PowerStore

izt the PovearStore to purchase PO
anc general option products

PowerForum

Discuss stratedies, tools, and the site
with aur staff and fellow users.

PowerOptions WeBlog
See incdustry articles with R3S feed
for instant updates to your desktop

PowerPoll
No polls at the current time.

Powerwatche BT [List1 x|

Info  Sym Price Chng
FOH §150084 046
FOEX §588.94 126
IRUT I696.55 348
33K #2760 254
QOOG $3742 00
SPY $12762 036

Adel | Delete

LOGOUT

PowverOptions®, SmartSearchXLE, OneStrike®, PowwerReports® are registered trademarks of Power Financial Group, Inc.

wish to research. The PowerOptions patented tools are designed to help you find the
perfect trade based on your individual Risk / Reward ratios. You can search across the
universe of options by strategy or search by strategy one stock at a time. You can also
research the stock or the option, compare a trade to other strategies on the underlying
security, paper trade the position, analyze possible outcomes of the position based on
speculated price movements and view the profit and loss charts for each position.




Navigation:
Navigation on PowerOptions is made easy using the links that are available. There are
three basic means of navigation:

1). Use the hot links to return to

a previous page or menu. “ I' ®
The hot links are located below the PO " “ I :R I] In“s
PowerOptions Logo on all pages.
These links allow you to go

back to the previous page, to the Tool Lacation: Hn,%'ne > Tool anu > SmanSearchsl Tools Menu

Menu or back to the Home Page.

2). Use the ‘Jump To a Page’ Drop Down. Jump To APage

The ‘Jump To A Page’ menu allows you to Jump To A Page

. . . kdenu
quickly link from one tool to another. This Covered Call Totoria

o s

menu is also available on all pages except the Our Basic Covered Call Tutariz o FTOfTVL0SS Position Portfolio
Tool Menu the Paweroptions site and how § OPtion Chain
! StrategySearch Surmmary
Glossa _°f_ Terms Optimized Long Option Finder

3) Use the ‘Sitemap’ link iggrgal:te listing of all the terms| PowerReports |

Subscribers can also utilize the . L PowerForum

. . Information Policies Pasition Analysis

SITEMAP to qulely lll’lk to the Our policies regarding the use of He|p =

various search and analysis tools and cancellation.

available on PowerOptions. This link Investing Strategy Help

. Wiewy some anline resources for understanding option
can be found at the bottom of every page: SRR

Em&IL LS SITEMAP QLR COMPANY
Fatented Technologles Copyright @ 19972005 by PowerOptions - A0 Rights Resetved
Owdions involve risk apd gre not saitable for all investors.

Introductory Tools:
Here is a listing of some of the tools that will help you get started on PowerOptions:

My Account: The My Account tool allows you to make changes to your account and
subscription information. When you click the My Account tool you will be able to

select:
Personal Information: Make changes to your billing address, telephone number, email address,
or change your UserID and Password.
Credit Card Information: This will direct you to a secure, SSL encrypted page so you can
change credit cards or update the expiration date without concern.
PriorityOne Email Subscriptions: Select to Opt In or Opt Out of the following emails:
=  Morning Update
=  PriceWatch Alerts
=  Friday Updates
=  OptionScan Report
Subscription Level Information: Not an active tool but lists the PowerOptions toll free
Telephone number and email address so you can
Contact the PowerOptions staff and make any requests
or inquiries to change your subscription level or payment
schedule.

Help: The Help tool provides many useful links, definitions, and write ups to assist trial
members and subscribers learn about the tools and parameters on PowerOptions.

Easy Startup Guide: A quick walk through of the different levels of service and
Real Covered Call Example: An example of covered call trading for down-side protection.




Covered Call Tutorial: Brief walk through of using PowerOptions for Covered Calls.

Glossary of Terms: A complete listing of all the terms used on PowerOptions.

Sign-Up Bonuses: Click here to sign up for the bonuses that are offered to new trial subscribers.
Symbol Lookup Help: Use this tool to find stock or index symbols by name.

Options Education: Listing of free educational resources.

TradeLink Instructions: Link trades found on PowerOptions into your trading account.
Strategy Tipsheets: An archive of the Tipsheets that are sent out during the trial

PriorityOne Email Archive: An archive of the morning emails that are sent out.

PriceWatch Alerts Explanation: An explanation on how to analyze and use the morning emails.
PowerOptions Bookstore: Quick link to books on options education and options strategies.

The Help tool also provides links to the PowerOptions policies, monitor resolution
settings and links for browser upgrades. NOTE: PowerOptions was designed for screen
resolutions of 1024 X 768 or better. Use the Monitor Resolution Settings in the Help
tool to adjust your settings if necessary.

Investing Strategy Help Tool: The Investing Strategy Help tool contains write-ups on
each strategy that PowerOptions supports. On these pages you can read about the pros
and cons of the strategy, the calculations used on PowerOptions for the risk and return
percentages and information on what the strategy entails. These tips are useful for the
novice, intermediate and experienced options traders.

PowerForum: This is an open discussion forum for PowerOptions Trial and Subscriber
members. The PowerForum is designed for subscribers to assist one another in using
the tools on PowerOptions and to promote healthy discussions on options strategies. To
access the PowerForum, simply click the PowerForum link in the upper right hand

corner of the tool menu:
—powerForum

.

Dizcuzs strategies, tools, and the site
with our staff and fellovw users.

If it is your first time accessing the
PowerForum you will be prompted to create a Nick Name that will be your alias when
you post. Simply type in your preferred Nick Name into the field and click the Submit
button.

Forum Registration

Please select a Hick Hame to he used in the forum:

| Type in Nick Name and Click

| / Submit:

Once you have created a Nick Name you may read, reply or post new topics in the
PowerForum. Some of the topics you will find in the PowerForum are: Forum Rules,
Recent Site Updates, Options Specifics, Site Suggestions, FAQ, Discussions on the
various options strategies and discussions on the search and analysis tools on
PowerOptions.

If you have questions on a certain tool or options strategy, use the email link to contact
the PowerOptions staff directly, rather than using the PowerForum.

Please read the ‘Forum Rules’ section before you begin posting on the PowerForum
PowerStore: You can link to the PowerStore
directly from the Tool Menu. From here you can
purchase PowerOptions products as well as
general option products.

PowerStore

Yizit the PowerStore to purchase PO
and general option products.




PowerOptionsWeBlog: These are industry related  [psuierontions WeBloq
articles written by the PowerOptions staff. You can |s.. inaustry articles with RSS feed
find useful information on strategy concepts, fior instant updstes to your desktop.
trading approaches, and current news in the market.
Live Help: On most pages, you will see a Live Help

image. Click this to instantly chat with one of the R Questions?

PowerOptions support representatives who will help
you with any questions or problems that you have.

Searching For Option Positions Across the Universe of Options:

SmartSearchXL

Use the SmartSearchXL tool to scan across the universe of options, by strategy, using
the PowerOptions default settings or your own parameters to find the best trades. The
SmartSearchXL tool uses patented technology to search through the 180,000+ options
on the six exchanges to find only those possible trades that match your specific
parameters. These parameters include:

= Underlying stock fundamentals such as company size, PE Ratio, %EPSG and more!

= Underlying stock price trends such as moving average relationships.

= Raw option data including expiration date, prices, and the greeks.

= Investment risk and probability percentages.

= Expected returns on all strategies.
You can customize the search parameters and the view of the Results Table to make your
searches specific to your individual investment methods.
Let’s walk through an example of using the SmartSearchXL tool:

1. After logging on, click SmartSearchXL on the tool menu:

Help Investing Strategy Help
Help with options and this site. Learn the popular option strategies.
SmartSearchXL®& RT SmartHistoryXL NEW
Search for new trades. Patented technalogy! FPerfarm historical SmantSearchxl 5
MEW Historical backtesting with SmartHistory KL and analyze the results - backtestine
StrategySearch Summary Option Chain RT

Fopular option strategies for a stock or index, All options with returns for any symhb

2. Select a strategy from the Strategy Menu. For this example, let’s select the
Covered Call strategy. (Click Learn More to read about the strategy)

SmartSearchXL® Search Taols: Pick a Strategy...

Covered Call Learnmare... Cowvered Put Learn more...

Sell a call option covered by stock that you buy or already own, Sell ahuﬁn covered by stock that yvo
:r Naked Call Learnmore... Naked Put™ Learn more...
| Sell a call option without ovwning the underlyving stock for Sella put option withouwt shorting the unde
T COvErSgE, COvVErage.

The strategies available in the SmartSearchXL are listed on page 3.



3. Once you select a strategy the Results Table will appear with possible trades for
that strategy. As well as providing valuable data, the Results Table also has
several functions to help the investor customize the page and do further research

on the trades that are displayed:
Click ‘See More/Less Columns’ button to customize the columns viewed:

Use hot links :

or Jump To Location: | Menu > SmartSearc 00ls WERD Jump To A Page j

A Page for Covered Call SmantSearch¥l Results See More/Less Columns

navigation: Al Morths ordered by Assigned - Fitered Printer Friendly Results

* *

C t . d More Stock Last Stock Option Expire/Strike Ot et Dnsd. o If W1 Prok
ustomize Info COmpary Mame Syim Price & Choy Svm & Days To Exp Bid | Dehit | Prot. Unch. | Asgnd. | Assnd

Columns: Fi Energy Inc. FHEN 813 0-014) [WQBB |06 FEB10.0(52) 0s50| 763 5.2 79 34 255

Occulogix Inc. RHEC .22 (+0.03) |@HoBU 068 FEB 7.5 (52) 1.40 582 19.4 254 259 456
More |nf° Q Parket'izion Inc. PRER §.52(-018) | QERBB 05 FEB10.0(52) o.yo 7.2 g2 128 278 Ny
Buttons . Infimity Inc. 1P 6.51 (-0.08) |QhBL 06 FEB 7.5 (52) 0.35 E.16 24 a7 218 274

Let’s take a closer look at the customize and analysis functions on the Results Table:

See More/Less Columns: This function allows you to select and order the columns in the
different strategies on the SmartSearchXL page. To access

the Configuration Page click the See More/Less Columns

button located underneath the Jump To A Page function in the
upper right hand corner. This will take you to the
Configuration Page.

Configuration Page: To select the parameters you wish to view in the Results Table
simply check the box next to the field you wish to view.

Once you have selected all of the fields you wish to view,

click the Save and Return button to go back to the

SmartSearchXL strategy page you were on, or click the

Re-Order Columns button to customize the order of the
Results Table.

=——— Reset table to Default
Covered Call Page Configuration Settings:

Stock Info Optio 0 Select All columns or
¥ Stock Syrmbol [+ Cption Symbaol
v Last Stock Price & Chandge [+ ExpireiStrike & Days to Expire Simply check or
I~ % Epsg I Opfiom e uncheck the boxes of

[T RE [ Option Yaoly the columns you
[~ Shares CQutstanding Il wish to view:

[~ % Dividend Yield [T % Option Molume

[~ BIEIG [+ Dowinside Protection

M % OfRange W % Assigned

[~ Average Rec. (3 [~ Deilta




Re-Order Columns:

Column Order

1. Click Re-order Company MName
’ Lo ’ . tock Symbol
2. Highlight the parameter you wish to Re-— | Last Stock Price & Change
order. ] Option Symbol |T Move ltem Up
3. Move parameter up and down using Expire/Strike & Diays 10 Expire
arrows. "
MNet Debit
Downside Pratection |T Lot st BT

% If Unchanged
% Asgsigned
% Probahility Assigned

Pop-Up Definitions: Each one of the column headings in the Results Table has a pop-up
definition. If you are unsure of the meaning of a

w_ particular column, simply hover the cursor over the
EIUCHRSIDERROTECION L*, column heading and the pop-up definition will
This percent sssumes the stack s not assgned. #appear. Ifyou click directly on the column heading
e e o T e the text, it will bring up the full glossary that is located in
e e the Help tool. If you do not see a pop-up definition
ol e, o nekde e on the various search pages, you may need to disable
% Downsice Fetecton - option premium = stock price any pop-up blockers that your browser or anti-virus is
running.

Printer Friendly Version: Since the Results Table can be customized many different
ways a standard printer may not be able to print all of the selected
printer FriendiyResuts  11€1ds on one page. The Printer Friendly Version will place the data
from the SmartSearchXL tool into a formatted table so you can print
all of the data fields on one sheet. The Printer Friendly Version on the SmartSearchXL
is located in the upper right hand corner of the Results Table under the See More/Less
Columns button.
Multiple Results: Some searches may provide many potential results in the
SmartSearchXL field. To scroll through the different pages of results, simply click the
next page number or the ‘Next’ link Jocated at the bottom of the Results Table.

s 2+ 3 Next (1-20 of 56 total results)

More Information Buttons: Use the More Information Buttons (little blue arrows) next
to the listed trades to access BrokerLink, Stock Chart, Company Info, Option

] |T~J.:-h|e Dwilling Corp. ME | FOE7 (-1.08) |NEIO 06 SEP 7 Chain, the Research tool for
f stocks or options, the Calculator.

Moble Drilling Corp.

- You can also link the trade
BrokerLink g directly into the My Portfolio

4 tool to paper trade the position,

» view the Profit/Loss Chart for
any listed trade or link the

» position into your trading
account if you have the
BrokerLink activated.

The More Information Buttons



allow you to quickly link to other tools to help you analyze the whole position. Let’s

review the functionality of the More Information Buttons:

BrokerLink: You can set up your account to be linked to your broker. When you click

BrokerLink the stock symbol and option symbol(s) will be transferred over to an activation page. This
saves you the time of logging into your brokerage account and typing in the information manually (Go to
the Help Tool for instructions on setting up the BrokerLink and available Brokers).

Stock Chart: Quickly link to the One Year Snapshot or BigCharts to evaluate the stocks movements.
Company Info: Link to the Company Information, Earnings and Events, and recent News.

Option Chain: Links you to the PowerOptions Option Chain so you can compare the prices and returns of
other strikes on the underlying security. (see page XX for further info on the Option Chain).

Research: Link to the Stock Detail or Option Detail. The Research tools will show you all the
fundamental data for the stock or option. You can also view historical charts in the Option Researcher (for
more information see page XX).

Calculators: Adjust the values using the Strategy Calculator to reflect your returns or use the Black-
Scholes Calculator to estimate the value of your option (for more information see page XX).

Add to Portfolio: Quickly link the position into the My Portfolio tool to start paper trading the position
(see page XX to read about the functionality of the My Portfolio tools).

Profit/Loss Chart: This will show you the graphical

Covered Call Profit'Loss for NE {$71.33)

form of the potential trade based on expiration 1985.00
values. Example: 1,500.00
1,400 .00
P&L Chart: 1,200.00
00.00;
800.00 \
Proftioss £00.00 $
$ 400.00 o
20000
0
-200.00:
-400.00:
-600.00:
. -8758.00:
Trade Details: 75
Stack Price
\Dg ¥
: tails:
Adjust # of Buy 100 NE @ $71.33
Contracts: SELL 1 NEIO SEP 75.00 CALL @ $2.55

Curtent Stock Price (green line): §71.33
Break Even Stock Price (blue lineg) $68.78
s Profit: $622.00
Max Risk: $6,878.00

# of Contracts: |1

The Parameter Field: The Parameter Field is the powerful engine that drives the
patented technology of the SmartSearchXL tool. On any given strategy that you can
search by in the SmartSearchXL tool there may be over 20 different option related
parameters you can screen by and over 20 different stock parameters as well. Although
there are several default searches listed in the different strategies, the power of the
Parameter Field is that each investor can create their own specific search based on their
individual risk/reward ratios. Using the Parameter Field an investor can also adjust the
Sorting of the Results Table, the Expiration Time Frame, and select to screen against
specific Industry Sectors or screen only against Recommended Stock Lists or an investors
Personal Stock List.
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Parameter Field:
Select pre-set searches or personal saved searches (click ‘Save’)

Click ‘Submit These
Settings’ to run a new
Search Settings Saved As ficl Yalues - AT l St Tivse Saalecss search.

Select Parameter to Sort Description: Default ATM trending up selections to getyou started. Chanoe the values to meet your requirements

= 94”“;55“"3 s e Greater Than  Less Than Greater Than  Less Than
% If Assigne: 2
% Return Difference to |20 % EPS Growth |7 to
Selec_t Targ_et Month : '°;Z; m‘;‘ = FraTe % Downside Pratection |3 o Price/Earnings ID to |70
OI' adJUSt Tlme Frame: SRR % Dnsd Prot. Annusl ta Price/EarningsiGrowth o e a
(" " % If Unchanssd to % Of 52 Wk Rance T riety of
i : MESTID LOWEST l_s.t 7
Order Sort Fleld £ rder results L OWEST o HIGHEST el Assigned |3 to Average Broker Rec I to |26 OCkhfIIters
% 1t Assicned Annusl 0 swerage Rec Chanee | to toen ar:;:e
Optian Volume Taday to % Stock volune | to the results:
Showy in-the-mone:
Screen for ITM or e o[ Prew Option Yolume: to Sheres Oustendins | to
OTM options by % Prew Optin Volure to % Dividend Vield | o
% or # of strikes: * o Open nterest [10 0 Bz | ta
N Stock Price |9 to (100 Historical volatiity I to
e i@ I Stock Change Today ta Market Capitalization I 1o
% oul money to I % Stock Change Today. to PricesSales I to 10
Earnings Date Option Bid Price |4 ta Averae Stock Wolume I to
[~ Betwween now and expiration. Black-Schales Ratio (50 Dar ta % Probabilty &ssigned I to
Black-Scholes Ratio (S ta Put/Call O Ratin I ta
Select tO see StOCH-S Mot betwveen now and expiration . . e )
with or without . o e II— o
earnings in a set month: . - e [ ] B[ ]
Use a variety of option < ]
filters to enhance the results;. W[
mravare [ o[ OcCreen only against certain
_ . wevae [ 6] __Stock lists, remove _stock lists
Screen only against certain % Time vaue [~/ or create personal lists:
H Recommended ok Simple Moving Average
Sectors/Industrie 2 Erars !
a Sector/Industry: &

Screen by Simple

Movit g Average:

Secondary ‘Submit’ button: Clear These Setting:

Clear All Settings:
Using the Parameter Field: Mastery of the Parameter Field is essential to finding the
option trades that match your individual investing ideas. Although the field may seem
imposing, adjusting the filters and personalizing the search criteria is fairly simple.

If this is the first time you have used the SmartSearchXL, be aware that the **Initial
Values search settings merely provide a starting point. The pre-set criteria lists
should not be considered to be the ‘Best’ values, nor should they be taken as
recommendations or suggestions on which options to buy or sell. The power of the
SmartSearchXL is your ability to change these settings to suit your personal
investing style and risk-reward tolerances.
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Let’s take a look at adjusting the parameters:

Search Settings Saved As: As mentioned above, if this is your first time using a specific
Covered Call SmanZSearchxl Settings strategy the default search
**Initial Values will be used to
Search Settings Saved As: | “Initial Values-ATM =] compile the trades displayed in
Mnitial Yalues - AT the Results Table. To change
= Th [in-the-money) from the **Initial Values
~OTM (out-atthe-maney] search to one of the other

*“*Price Watch Alerts #1 . .
Sort Results Table By sz latadCD s defaults searches simply click
the drop down menu and select

signed "I **=tock Price Momenturm ) )
a different pre-set search list.

Once you select a different search the tool will automatically run the new parameters.

The new trades that match the selected search will appear in the Results Table. Once you
create and save your own personal search, your search name will appear in the drop down
menu with the other pre-set criteria lists. The SmartSearchXL tool will always default
to the last saved search you were viewing when you were previously on the site. Search
settings with the double asterisk (**) were set up by PowerOptions and cannot be deleted.

Description: Default ATM trending

Sort Results Table By: This function allows you to change the order of the trades

sort Resufts Table By displayed in the Results Table. The Sort Results Table By
* It Assigned 71 field is located in the upper left hand corner of the
|75 It Assigned ~| Parameter Field. To change the results order simply click
Dinscl Prot Annusl | _the Sort Results Table By drop down menu and select the
If Assnd. Annua parameter you wish to sort by. Once you have selected the

%% Imp Volat R . . .
PreTpOp:il DEr: vfﬁﬂ?nee parameter you wish to sort by, you must click the Submit

wolatility Ratio button to run the search and reorder the Results Table.
%% If Unchanged

% If Unchanged Annual You can also select to sort the results from ‘Highest to
% InfOut Money Lowest’ value or from ‘Lowest to Highest’ value.
Stock Price

% Stock Price Change = \ % Order resutts HIGHEST to LOWEST

f" Order results LOWEST to HIGHEST

Option Expiration Time Frame / Days to Expiration: This function allows you to select
Option Expiration Time Frame  the exact target month that you wish to screen by. The field
| February vI will automatically default to the next full target month after
D To Expiration, D€ 1ast expiration date (on the Monday after December exp,
I m I the field will default to February). To change the month,
simply click the drop down menu and select the month you wish
to see the results for. Once you have selected the new month, click the Submit button to
re-run the search. To view several months at a time, select the ‘All Months’ expiration
time frame and adjust the Days to Expiration boxes as necessary. So, if you wished to
view trades that were 15, 45, and 75 days out in time, you would select ‘All Months’ and
then type in the Days to Expiration fields ‘15’ to “75°.
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Show # Strikes/ % In- or Out-of-the-Money: This function will help you filter the results

so that you are only viewing those options that match

Shiowy in-the-money

# Strikes | to |

| ]

Showy out-of the-maney

% in money

# Strikes | to |

% out money I ta I

your desired range. The # Strikes refers to the steps away
from the stock price. If a stock was trading at $21, the 20
strike would be One Strike In-the-Money and the 22.5
strike would be one Strike Out-of-the-Money. The
percentage I'TM or OTM refers to the percentage that the
strike is away from the stock price. For the Spread
strategies, this field only applies to the sold option. If
you wanted to view options that were at least one Strike
ITM or more, we would enter a parameter of 1 to
in the # Strikes field under ‘Show in-the-money’.

Ifwe

only wanted to see OTM options, then we would put in the same parameter in the ‘Show

out-of-the-money’ field.

Industry/Sectors: You can use this field to scan only against a particular Industry or

sectorzindustries

Sector, or to remove a particular Industry

Is‘%ll Sectors/Industries

Remove Semnrnndm

or Sector from your search. If All Sectors
and No Sector/Industry is selected in the
Remove field, then the SmartSearchXL

-

|N|:| Sen:tn:nrflndustry

BASIC MATERIALS
» Agricultural Chemicals

> Aluminurm

» Chemicals - Major Diversified
> Copper

Recommended Lists (Createodify Lists)
Mo Lists

o2& Group 2
2&F Group 3

-

Y

= tool will scan against all Sectors and
Industries. To screen against only one
Sector or Industry simply select your
choice from the upper drop down menu.
To remove a specific Sector or Industry,
simply select your choice from the
Remove field.

Recommended Lists (Create/Modify Lists): This

field will allow you to scan against only those
companies that are listed in a given list (S&P lists,

S&F Five Stars
“alue Line Fort
“alue Ling Fort.2
“alue Ling Port.3
Index's, ETF
S&F Flatinum

LEAFS

Lehrman Bros Uncommon Yalue

S&F PowerPicks 2005
Remove Stock Lists (Create

Mo Lists

nd HLDR s

w

iztz

IBD 100, etc). If ‘No Lists’ is selected the system
will scan the entire universe of optionable stocks.
You can also select to remove a specific list of stocks
from your search. If you did not want to see the
Index’s, ETF’s and HLDR’s in your search, simply

select that list from the Remove field. This will also
W bearish stock list (S&P One
ar Sells) if you are screening a bullish strategy or

remove a bullish list (S&P PowerPicks) if you are
doing a bearish search. After you select a specific list

to screen against or you select a list to be removed from your search, you must click the
‘Submit These Settings’ button to re-run the search using your selected criteria.
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Create/Modify Lists: Although you cannot change the pre-set Recommended Lists, you
can create your own personal stock list to screen against. If you have a set list of 5, 15,
50, 100, or 500 stocks that you follow and wish to view option trades against, simply
click the text link for (Create/Modify Lists) at the top of the Recommended Lists drop
down menu. You will then see a page that will ask you to ‘Show Personal Lists’ or
Recommended Lists ‘Modify Company Lists’.
Subscribers Personal Lst To create a new list click

Create your own personal lists of stock symbals
These lists are only available to be used in your aceount from the

| —% : bl
SmanSearchKL Tool Under the "Recommended Lists" drapdown box, Show Personal Lists’.
Show Zersonal Lists

gzg;pea_lg;iasrt; anly available to people in your company. You must have an administrator password to make changes to Once you click ‘Show
neseles Personal Lists’ you will be
Password: | given a choice to create a
‘New’ list or ‘Combine’
previously Saved lists. Click ‘New’ to __ You currently have no saved Lists. Click the NEW button to create a list.

create a new stock list: \W [ combineLins |

Once you click ‘New’, you will be prompted to enter in a name for your Personal Stock
List and the stock symbols in your list:

Enter a Name Enter a name for this list...
for your list: —
Type i_n a Enter a comment or description here...
Description for -
your list: —+——
2
Enter or Paste  Paste symhols below...
stock symbols =
from your list: — 1+ =

Click to Save list:
A private company, investing group, or organization list can be created through the Modify
Company List link. To create a group list, contact the PowerOptions support staff.
Once you have created a Personal Stock List, you will have new choices when you link to
[hew W cae [ vetete the (Create/Modify Lists) function.
- - - You can now ‘Edit’ your created list,
‘Delete’ the list, create a ‘New’ list or ‘Combine Lists’. The ‘Combine Lists’ function

Enter a name for this list...

| allows you to add two or more lists together from

Seloct Lits 10 Combin... the Recommended Lists to create one single list.
Cor a3 =5 You can combine 2 or 3 of the company stock
SEEEE% lists, or combine one of your personal lists with
Vit s ot the company stock lists. To combine the different
valueLnePorts = Stock lists simply select a list from the Available
s List section and click the arrow to move it into the
58P Neurel Farvalue <———Combined Lists field. Once you have selected all
P Che SerSels of the lists you want to combine, enter a name for
NasDaa DD your list and click the Save button at the bottom of
S i = = the page. Your combined list will now be

available in Recommended List section.
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Export to Excel: Once you have created a personal stock list, you can export it to Excel
if you wished to have the symbols in that format. To do so, simply click:
Export by Lists Ta Excel |

Simple Moving Average: The Simple Moving Average parameter allows you to screen

_Sinple Moving Averade only for stocks that are currently trading above a certain
|stockPrice  =]f> x]|sMAS) =] poving average (for Bullish Strategies) or below a
Mane . . . .
SMAZD certain moving average (for Bearish Strategies). A

typical PowerOptions default parameter in a Bullish

gm;gg Strategy is to look for ‘Stock Price > SMAS50’. You can

SMA250 adjust the parameter by clicking the drop down menus on
either field and selecting which two values you wish to compare, or use the middle drop
down to change between ‘Greater Than - >’ or ‘Less Than - <’. To open up the search
and search using no comparison for Simple Moving Average, simply select ‘None’ vs.
‘None’ in the drop down menus.

Stock and Option Parameters: To change or adjust the various stock or option parameters

Greater Than  LessThen — Tp the SmartSearchXL tool simply click in the boxes,

% Return Difference | to |20 delete any numbers that may be in the fields, and type

& Downside Protection [3 to in your own values. If you are unclear on a specific
meaning of a parameter, simply hover your cursor
over the text in the field and a pop-up definition will
explain that particular parameter. You can also click directly on the text and read the
definition in the glossary pages. It is important to make sure that the parameters you
input into the field agree with one another. Example: You will rarely see a near term
Covered Call trade that is at least 5 strikes or more out-of-the-money with a downside
protection of greater than 10%. If you have conflicting parameters, you may see an error
that states: “No stock/option combinations match your search criteria...” This means that
the fields are too restrictive and you may need to open them up a bit.

% Dnsd Prat. Annual I to I

NEW FEATURE! Once you have mastered the Parameter Field and set up a few of your
own personal searches, you can select to have your results Emailed to you! At the top of

the Pararnete.r Flelq you will see: .
When you click this button you will be taken to the

Email Configuration page. Simply select the saved search criteria and the time frame you
want the results of that SmanSearchXL Covered Call Email Configuration
search emailed directly

Change Strategy | Covered Call -
to you! Select Strategy: | =
Select Search Settinos: Saved Search Send Email Send DayTime (EST)
=Initial Values - ATM [ Diaily - 10:00:00 At =
Select Email Time: = Dty - 10:00:00 Ab -
**TH (in-the-money) r Daily - 11:00:00 A
Daily -12:00:00 Pr B
**0TM (out-of-the-money) Il Daily - 1:00:00 Phd i
Daily - 2:00:00 P =
Price Watch Alerts #1 r Daily - 3:00:00 Phd
Daily - 5:00:00 P L
=*SimulatedCDs r YWeekly - Friday 5:00:00 Pk
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Tips on Using the Parameter Field:

There are two possible scenarios that you may encounter after you put in your personal
criteria. One scenario is that there are too many choices and your parameters were not
effective in reducing the number of possibilities. Ideally you want to set up a search that
limits the results to the 10 or 20 possible trades that best fit your criteria. If you have 200
pages of possible trades that you have to go through, you are not really saving yourself
valuable research time. The second scenario is that your search criteria are too restricted.
In this case, you may see a message that states... “No stock/option combinations meet your
search criteria. Please re-submit less restrictive values and try again.” This simply means that
there are no trades in the database that match your various criteria.

The best way to maximize the value of your trades is to review the Parameter Field for
the strategy you are using. From the Parameter Field select the top ten parameters that
are the most important to You. If you are looking to be more conservative, you might
want to focus on Downside Protection, Max. Risk or a specific range In- or Qut-of the-
Money. If you are looking to be more aggressive, you may want to focus on % Return, %
Naked Yield, or % Probability.

Based on the specific strategy, you may also want to focus on Bullish or Bearish stock
parameters (%EPSG, Broker Rec, Simple Moving Average, etc). Combining option
parameters and stock parameters in your search will help you find only those trades that
best match your specific investing ideas.

Using SmartSearchXL - Example:

Let’s say you wanted to trade Covered Calls. After you log on to your account, you go
into the SmartSearchXL tool and select Covered Calls from the Strategy Menu.

You will immediately see several possible trades listed in the Results Table. These are
the trades that match the pre-set search criteria that are listed in the Parameter Field. If
you look at the top of the Parameter Field you will see a drop down menu called ‘Search
Settings Saved As... . In the Covered Call search drop down menu you will see several
pre-set searches such as Initial Values, ITM(in-the-money), OTM(out-of-the-money), etc.
You can use these criteria as a stepping-stone to create your own, personal search criteria.

The pre-set searches are not recommendations or suggestions on which stocks or options to trade. They
are merely conservative search criteria to help our subscribers formulate their own private searches.

Now, review the listed parameters on the strategy you selected. Go through the
parameters and pick those ten that best apply to your investing method. Rank your
selected parameters from 1 to 10 (1 being the most important). Once you have ranked
your ten parameters put in a range you would like to see for each. Now that you have
your ranked list, go back into the SmartSearchXL and click the Clear These Settings
button. Then, put in your settings for parameter #1 and click Submit These Settings. The
results that are returned may be from ‘Page 1 to 437°. Our search is obviously too broad.
Enter in your #2 parameter range and hit the Submit button again. Continue this method
through your Top Ten parameters until you reach only 10 to 20 possible trades. If the
page returns no results, simply backtrack one parameter and rerun your search.

On the following page is an example of a Covered Call Worksheet for the Parameter
Field.
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Options:

Returns:

% If Assigned

% If Assigned Annual
% Downside Protection
% Downside Annual

% If Unchanged

% Return Difference

Contrarian:
Put/Call Volume Ratio
Put/Call OI Ratio

Stock:

Fundamentals:
% EPS Growth
Price / Earnings
P/E/G

Price / Sales
Sectors*

Covered Call Parameter WorkSheet:

Risk:*

% Probability

% In / Out of Money
Days to Expiration
Net Debit*

Movement:

Delta

Implied Volatility

% Implied Vol. Range
Volatility Ratio

% To Double

Stock Size:

% Stock Volume
Avg. Stock Volume
Shares Outstanding
Market Cap.
Dividend Yield *
Z,7”, Springate*

Liquidity:

Open Interest

Option Volume Today
Previous Option Volume
% Previous Option Volume

Cost:

Stock Price
Option Bid

BS Ratio (50 day)
BS Ratio (SIV)

Stock Movement:

% 52 Week Range
Historical Volatility
Beta

Simple Moving Average
Stock Change Today

% Stock Change Today

Select 10 Parameters from the Lists Above:

Rank Your Ten Parameters and Create Ranges for the Filters:

(Highest Importance = 1; Lowest Importance = 10)

NE W=

to 6 to
to 7. to
to 8. to
to 9. to
to 10. to
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NEW FEATURE!

SmartHistoryXL:

The SmartHistoryXL tool allows you to backtest stock/option searches on data and
search settings from the past. From the search results, you can evaluate the returns that
would have been possible if you traded those positions on that date and held until the
present, expiration or any day in between. The purpose of this tool is to help you develop
search settings based on back-testing with the hope that those search settings used today
will produce option positions that will perform in a similar fashion in the future. Past
results are no guarantee of future results, but you certainly have more knowledge about
your choice of settings if you know how they would have performed in the past.

To begin, once you have ordered the SmartHistoryXL tool, select the tool from the main
Tool Menu. This will take you to the Search Selection page:
SmartHistoryXL Back Testing

Strategy | Covered Call = Select Strategy:

Search Date [4pril 2006 | search pay:| 27 =] Select Date to Run
— Search:

Saved Search | Initial Values - AT 5 Select Search

Submit These Settings Criteria:

* Expiration Day

Once you have selected your strategy, the search date and the initial settings, click the
Submit These Settings button. The results are displayed as if the screen was actually
performed on the date you selected. Also shown are the screening parameters used in the
search that you back tested:

Total Resultsi:é Search Date;& Ordered b);i

Top 20 of 379 résults for Covered Call search on April 27, 2006 ordered by Assigne

. )
hare Stock | Last Stock | Opfion | ExpiredStrike | Opt | Met |Dosd. | S lf | %0 | Pro
Info Company Mame Sym | Price & Cha Sym | &Davs ToExp | Bid |Debi | Prot. [Unch. |Asgnd. |Assnd
Ezcorp Inc. EXPW | 3024 (-0.37) |ULPFG |06 JUM 350(51)1(1.00(28924| 33| 34| 197 232

Encare Wire Carp, VWRE | 40.00 (-2.33) [EJOFI (06 JUM 4500513 (140 |3860 | 35| 36| 166| 279
R Encore Wire Corp. IEES 2661 (-0.29) |[RESFF |06 JUM 300(51)|085|2576| 32| 33| 165| 281
E: 'E){P BE.72(-1.48) |[EXPFO |06 JUM7SO(51)|225|6447 | 34| 35| 163 308
f Price History JOYG | B3.02 (-7.49) [JAYFN |06 JUM YOO (51)|230(6072| 36| 38| 153| 280
I b DCC | 27.01 (+4 567 |DAGFF |06 JUM 3000(51) (095 (2606| 35| 36| 151| 222

More Information:
Just like the regular SmartSearchXL tool, once the initial search is run you will be able
to adjust the parameters to refine your search parameters. You will then be able to save
your search in the SmartHistoryXL and pull up those settings at any time. You will also
be able to customize the columns by clicking the See More/Less Columns button at the
top of the Resutls Field.
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SmartHistoryXL Individual Position Analysis:
Now that you have found the potential trades that would have matched your search

criteria you can analyze the positions to see if they were profitable over the selected time

1. From the Results Field click the More  |Z¥] [Encore Wwire Carp.
Information Button. Then select Analyze Encore Wire Corp.
Position:

i

| b

Part I: Numeric and Return Values:
Encore Wire Corp. (WIRE) Covered Call Analysis for search on April 27, 2006

Price on Price on
Symbol Description 42T /2006 6M6/2006 Change % Change
WIRE  |Engbre e Corp. $40.00 $347 -8.83 -221%
EdioFI JUN 45 CaLL 7 #40 $0.0 140 7] 1000%
/ Cusﬂisé F35.60 Position Change| -TA43
% Return: -19.2% on 6MG6/2006 (Expiration)
Max % Returny)\ 10.2% on 55352006
Min % Return:| -25.5% on 64 372006
Original Position: Ending, Max and Minimum nding Values
Return over selected time: and Position Return:

Symbols and Numbers

Part II: Return and Market Comparison Graphs:
% Return vs. % Change (@QQ0, $5PX)

i
AN
n}

o 40
/\ -15

=20

-25
=28

pi

% Return

-

£-12-08 - /

B-1-06 -
£-2-06 -
B-5-06 -
£-5-06 -
B-7-06 -
6-8-06 -
£-8-06 -
6-13-06 -
6-14-06 -
6-15-06 -
6-16-06

5-25-06 -
5-26-06 -
5-30-08 -
5-31-06 -

O % Return @ QQG0G W SPX

The first graph in the individual position analysis compares the position return (yellow
line) against the performance of the SPX (blue) and QQQQ (red) over the same time
period. If you had a Bullish strategy selected that had a negative overall return, you
could compare it to the general market conditions over that time period to see if the

market was negative or if it was simply the position.



Stock Last vs. Option Ask

a1

43

40

5-25-06 -
5-26-06 -

The second individual analysis chart shows the change in stock price over the selected

5-30-06 -

2-31-06 -

E-1-06 -

6-2-06 -

6-5-06 -

O Stock Last @ Option sk

6-6-06 -

-

B-7-06 -

6-5-06 -

6-9-06

6-12-06

6-13-06
E-14-06 -

E-15-06 -

6-16-06

Price

time period compared to the change in the option ask price (for a covered call. The ask is
used in a covered call because it shows you how much it would have cost you to buy the

option back in order to close the obligation). For multi-legged strategies, the other legs

will be shown as well graphed by their liquidation price (long options will show the bid,

short options will show the ask).

SmartHistoryXL Individual Position Price History:

1. From the Results Field click the More

Information Button. Then select Price

History:

This will allow you to view the Price
History for the stock and option(s) on

the trade you selected. The values that are shown are the close prices on the listed date.

=

Encore Wire Corp.

Encore Wire Corp.

]lﬂlﬂ(ﬂ

=S

L

Price History for Encore Wire Corp. (WIRE) Covered Call

WIRE

EJOFI
05 JUN 45 CALL

Date:

Bid

Ask

Date:

Closing

42712006

40,00

1.40

1435

412802006

41 83

140

205

M 2006

4180

180

200

22006

e

Price
(stock):

Closing
Price
(option bid

145

210

SI3/2006

4240

1.40

203

SMAF2006

4368

235

250

SfSF2006

4430

260

275

S/Er2006

4547

3480

410

/802006

4653

3480

4.00

M 072006

4545

380

4.00

a3M1172006

4345

320

340

and ask):

B 272006

4252

140

200

The Stock Chart link on the More Information Button will link you to the 1 Year
Snapshot or to BigCharts, just like the same link in the SmartSearchXL tool.
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SmartHistoryXL Group Analysis:

Whether you initially ran a PowerOptions pre-set scan, one of your personal saved
searches or just created a new search, you will see a

Calculate Group Results button at the bottom of the
SmartHistoryXL Results Field. This function allows you to view the performance of
the top 20 results over the time period you selected:

Group Results Table:
More Info: Original Position Info: Change Ending Date:

Riasults for Covered Call search on April 27, 2006"using "™“Initial Values - ATM™ search settings ICustDm End Date j

More Co. Stock |Stock /91ﬁke Opt\|Opt | Het (% Dnsd | % IF End Stock (Opt | % In Het Yo

IIt'ﬂJ Hame Sym Pric? Mo. Sym E@\ Debit| Prot. |[Assnd Date Price Ask |Money Value |[Return
r !g't;g_’ig“a' o [DCC |27.01 |06 JUN 30 |DAGFF D.; 2606| 35 | 154 | |6#162006|32.29 240| 74 |3000 | 15.4
I |Ezcorp Inc. EZPvY |30.24 DB JUN35 |ULPFG [1.00(29.24| 33 | 197 | |646/2008 3055 ﬁbu 46 |3055 | 45
r gzrag_hemwebm HLTH |11.51 |06 JUN12.5 [HUTFY (0451106 | 33 | 130 | |6#6/2008|11.31/000| <105 |11.3 /2.3

Chaparral Steel Co. CHAP (6000 |06 JUM G5 |ZHGFM (2805720 ( 47 136 BrME2005 58.?/] oo -11.3 /5/8.41 21

Compania de Minas
Buenaventura 54

BWwM | 2757 |06 JUR 30 |BYMNFF (1052652 38 131 GMEBS2006 2%12 0.00 % 2612 | 1.5

Coldwater Creek Inc. |[CWTR | 27 458 |06 JUN 30 |UCJFF

1
=)
o
a

D000 EE

2663 | 31 127 GMEBS2006 /ES.QS D.D/D/ -89 |2523 | -5.3
o0

I~ |Pioneer Driling Ca. PDC (1612 |06 JUM 175 PDCRAY (055 1557 | 5.4 124 BMES2006 | 14.35 ﬂ/ -220 1435 | 1.8
Remove @l checked resutts [T
Check to Remove Analyzed Results: Ending Position Results and Return:
Summary Table:
Below the Group Results is a Summary

?Emm; Ty Ofﬁhe IA;[Otal pOiﬁtlonS. £ Successiul positions: 4 out of ¥ (37%)
1s shows the Average Return —Ava. % Return

2 13%

compared to the QQQQ and 0000 % Return: -10.2% (4272008 to 64 52008)
SPX over the same time SPX % Return: -4 6% (4/27.2006 to 61 6/2008)
period.

Report List

The Report List is another tool that allows you to search across the universe of options
to find profitable trades. The Report List is located in the PowerReports section. The
reports are comprised of several different default criteria lists for the different strategies
available on PowerOptions and they are generated using the SmartSearchXL
technology. Each pre-set list has a brief description regarding the search list in the
ReportList menu. To access a report, simply click the report title that you feel most
applies to your general search criteria. The report results will look very similar to the
SmartSearchXL field but you will not be able to adjust the columns in the Results
Table. If you are a trial or PowerOptions Plus subscriber, you will be able to adjust the
parameters, but once you click the Submit button you will be transferred into the
SmartSearchXL pages. PowerOptions Essentials members can view the Report Lists,
but they will not have the ability to change any of the parameters. PowerOptions
Essentials subscribers can only change the Option Expiration Time Frame parameter in
the reports.
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Searching For Option Positions One Stock at a Time:

Option Chain

The Option Chain tool allows you to view all the different options (calls or puts) across
all available months for any given stock. When you select the Option Chain tool you
will be prompted to select which chain you want to view. Those choices are:

Partial Call Chain: Call options that are 5 strikes OTM and 5 strikes ITM for all months.
Partial Put Chain: Put options that are 5 strikes OTM and 5 strikes I'TM for all months.
Full Call Chain: All Call options for available months.

Full Put Chain: All Put options for available months.

Partial Call and Put Chain: 5 strikes ITM and OTM Calls and Puts for available months.
Full Call and Put Chain: All Calls and Puts for available months.

Once you select the Chain you wish to view, you will be prompted to enter in a stock
symbol. Once you enter in the symbol click the Submit button to view the chain:

Enter a stock or index symbol, or Logkup Symbal.
Enter symbol:

—
Click Submit:

If you are uncertain of a symbol, use the Lookup Symbol hot link to search for the
company or index symbol.

***Most index symbols used on PowerOptions require a ‘$’ prior to the symbol. If you can not
find a specific symbol, contact the PowerOptions support staff.

Once you have entered in a symbol you will see the Chain view you selected:

More Info: Chain View Expiration Month Jump to
(Stock) Drop Down: Drop Down: a Page:
Location: Horne = Tool Mend>s Option Chain Tools \ Jurn A Page h
Company Name ——#pache Corp. (APA) |5 Strike Call Chain | [Allbogths =]
Stoek Symbol Stack Last Price Stock Details = Stock Chart = Cotmpany Mevws » Campany Prafile
& Symb()'—l% ’T Crpinion Indicstar = Earnings Calendar = Income Statement = Balance Sheet
AFA $70.21 005 A01% p—— Insider Beport = Analyst Estimates = Cash Flove Statement » Return on Eduity
143/2006 11:28:25 AMEST RealTime ;
C°|ur_nn Prev. [Curr. %% | % Dnsd. %t %t % % %
Headlngs:r‘-u-c S8 | Omt | Opt |Black | Ot |Opt. | Open |Implisd Orsd. | Prot. | %0f | Unch | 360f | Asdnd. |Maked | Time In | Brob.
Info [Strike | Sym Bid | Ask | Sch. Yol | %ol | It |“olat. Deltg/ Prot. | Annual |Unch. |Annusl |Asgnd. | Annusl | Yield | Yalue | Money [Above
Apache Corp. (APA] 7021 JANUARY )Z/xpiring 1/21/2006 12 days left Hald [
More Inforl@ 4500 |#Paal  [2540(2540 (2526 3| 0| 4199| 0.00/1.00 [357%|1057.4% | -02% | -74% | -02%| 74% .o.}vée 0.2% | 359% 9%%

Buttons: NI [S0.00 | APAAS (2040|2040 (2027 | 22| O] 1383 0;6 1.00|286% | 870.8% |-02%| -6.7% | -02%| 57% 71(.2% 0.2% | 285% ;(9.9%
:ﬁ 55.00 [aPAAK [1510(1540(1527| 0| 2| 2012 /6.00 1.00(21.5% | 654.2%|-02%| -6.1%| -02%| -5.1%/-0.2% | -0.2% | 2173/ 99.9%
ITM Optiom [sonn aeas [1020(1040 (1026 26 35| 4005/ 033 1.00(14.5% | 441.8% | 0.0%| -05% | 00% .o.yfe 00% | 0.0% 14.7{5 93.7%

(in blue)

G500 |APAAM | 530| 560 544 121 45 8% 032|092 75% | 2296% | 019% | 42%| 01% }1/2% 04% | 01% | 74% |91 6%
_ 7000 |APAAN | 150 165 1.75| &11| 345 1/1%89 025|054 21% | B650% | 19%|571% | 19%|/71% | 1.8% | 1.68% | /0.3% [521%
OTM Optlﬁ
. . 500 [ AREAC | 040| 045 0.27| 184 109/ 9513 026|013| 01% 4.3% | 01% | 4.3% ?.0‘3}/212.1% 04% | 04%] -5.8% | 11.8%
(in white)
50.00 | APAAR 0.oo| 005 -| G863 0| 4433 - -|-138% | 0.5%
Click on hot links for in Customize Table using Month Hold
depth research and analysis: See More / Less Columns:  Function:
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Let’s take a deeper look at the Option Chain:

Chain View Drop Down: You can use this drop down to toggle between the different

R Strike Call Chain x| chains for the same stock. This will allow you to quickly
E Strike Call Chain compare call and put data without retyping the symbol.
All Strikes Call Chain

5 Strike Put Chain
All Strikes Put Chain
Expiration Month Drop Down & Hold Function: The Expiration Drop Down Menu will

I Al Months =] allow you to view the chain for only one month at a time for ‘All

P LEAPs’, or ‘All Months’. If you are viewing all months, you can
select to ‘Hold’ one or two of the listed months by checking the box at

W e [ the far right hand corner of the header bar. Once you have

‘Held’ the months you wish to view, change the Expiration
Month to only one month. Only those months that you selected to “Hold’ will still be in
view.
See More/Less Columns: Just like the SmartSearchXL tool you can customize the
columns in the Option Chain by selecting to view different columns and adjusting the
order to match your investing methods. Simply click the See More/Less Columns button
and select which fields you wish to view in the different Chains.
Return Columns: In the graphic above, note that there are three highlighted
columns in the center of the table. These columns are the % Downside Protection, % if
Assigned and % if Unchanged calculations for each option if it was written as a Covered
Call. The % Naked Yield return for Naked Calls is also shown, but it is not highlighted.
The same three fields are shown on the Partial and Full Put Chain, showing the calculated
returns if the Puts were traded as Covered Puts.
In Depth Research: In the upper right hand section of the Option Chain there are several
text links for further research. These include links to: Opinion Indicators, Earnings
Calendar, Balance Sheet, Cash Flow and many more. These links will take you to other
research web sites and help you better analyze the company.

More Information Buttons: The More Information buttons on the Option Chain are very
similar to those discussed previously in the SmartSearchXL section. However, on the
Option Chain some of the information is split between the information and research that
pertains to the stock and the information that pertains to the options. For the Stock More
Information button by

the company name located at the top of the chain you will be able to link to: Stock Chart
(1 Year Snapshot or BigCharts), Company Information (Estimates, News, Profile) and
the Detailed Stock Research page. For the Option More Information Button located next
to each strike you will be able to link to: Option Research page, Black-Scholes and
Strategy Calculator tools or Add to Portfolio so you can paper trade the option across
different strategies.
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OneStrike Tool

The OneStrike tool is a combination of the SmartSearchXL tool and the Option Chain.
The OneStrike tool allows you to search for trades one stock at a time by individual
strategy. If you wanted to view the possible combinations for Calendar Call spreads on
stock XYZ, you would want to use the OneStrike tool. When you select the OneStrike
tool from the Tool Menu you will be prompted to select a specific strategy from the
Strategy Menu page. This page is identical to the Strategy Menu page in the
SmartSearchXL tool. If you select Covered Call, Covered Put, Naked Call or Naked
Put you will see a different input menu. For these strategies you will be able to input up
to 15 different stock symbols in a selected grid. There are 5 grids available:

Select a numbered Grid:

Select Target I| Eelspuary v[ W

Month:
Each grid holds 15 —— 184> [MSFT _fapa | [
symbols for a total =7 [ | |

of 75 stocks. The
OneStrike tool will | | | | |

automatically save
. Lookup Syrbal
your symbols: Lookup Symbol

L
Submit Symbols or | :

Clear All:

If you select a spread strategy you will be prompted to enter in a stock symbol and select

a target month (or two target months for Calendar Spreads). Spread Selection Field:
Enter Symbol: Select Target Month:  Select Filtered Results:

Entet|a stockiindex symhbol and a month to $earch, or Lookup Syrmbal

Stock|Symbaol
Less Resllts =

Submit Lookup Syrmbal

'y

February
HOME March SITEMAP OUR COMPARY LOGOUT

For the Calendar Call or Calendar Put spread strategies you will have to select a near
target month and a far target month.

Once you have selected a strategy and input the symbols, the Results Table will appear
for the selected stock(s). The Results Tables for the different strategies are identical to
those in the SmartSearchXL tool. You can select to view and order the same columns
in the OneStrike tool by clicking the See More/Less Columns button. The More
Information button functions are the same on both tools as well.

For some strategies, there are some behind the scenes parameters that are used to filter
the results:
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Covered Calls, Covered Puts, Naked Calls and Naked Puts: For the single option
strategies only the one strike above and one strike below the stock price are
shown (hence the name, OneStrike tool). If you wished to view further OTM or
ITM opportunities for these strategies, simply click the More Information button
and link to the Option Chain tool for that stock.

Other Strategies (Filters): In the various spread strategies you can select to filter
Filters the results for the stock you submit. The Less filter

Less Results =] will only show you those positions that are relatively

conservative. The More filter will allow you to see

more combinations. The All filter will show you all

combinations without any filters. These filters will allow you

to restrict the number of results that come up, helping you to

save time in your research.

StrategySearch Summary Tool

The StrategySearch Summary tool lets you view one or two possible trades for each
strategy one stock at a time. This is a very useful tool if you want to compare risk/reward
ratios between the different strategies on a given stock. Will the near term ATM covered
call on XYZ be just as profitable as an XYZ Calendar Spread? Is the Maximum Risk
lower on the Bear Call Credit Spread for XYZ or the Bear Put Debit Spread? The
StrategySearch Summary tool will help you find the answers to those questions quickly
and easily.

Less Results
‘tore Besults

Once you select the StrategySearch Summary tool you will be prompted to enter in a
stock symbol and select a target month for the results (same as the OneStrike tool).
When you click the Submit button

you will see a different style Results
Enter a stockrfindex symbaol and a rmonth to search, or Lookup Symbol. Table. ThlS table Wlll ShOW one or

=] two Covered Call trades for the

stock, one or two Naked Calls, one or
aurcomparry  two Naked Puts, a few of each of the
Vertical Spreads, Calendar Spreads
and possible trades for the other strategies as well. Since several combinations for each
strategy could be shown, PowerOptions uses certain ‘Behind the Scenes’ filters to limit
the results that are shown. These filters are similar to the filters mentioned for the
OneStrike tool. Generally, only the more conservative trades are shown for each
strategy, not the more aggressive, higher risk trades.
Let’s take a look at the Results Field for the StrategySearch Summary Tool:

StrategySearch Summary Tool

EMaIL US
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Stock Symbol & Detailed Stock Research Links:
Target Month:

Symbol Lookup:

Apache Corp. (APA) $69.80

Stock Chart = Option Chain » Cgimpany kews = Company Profile = Opinion Indicators = Earnings Calendar
Income Statemert = Balance Shest = nsiders Report » Analyst Estimates = Cash Flow Statement = Return on Ecuity

Covered Calls Apachyéorp. [APA) $69.50 Covered Call Strateqy Help Bullish
hlore Sell Expirel Optian )Z{ption Cpen | Downside | % Return % Prah. B-5 | Implied
Info | Cption Strike pid fvolume | nterest | Protection | Assigned | Delta | Above | Black-Scholes | Ratio | Wolatility
APABM |06 FEB 70.00 5 S/E(D 125 1833 4.3 % 48 % | 0.53 438 % §2.70 1.1 0.33
APABO |06 FEB 75.00 /‘2/1 k] 7 2114 1.5 % 8.1%| 0.26 234 % §0.96 1.09| 032

Covered Puts Apache Corp. (APA) $65.80 Covered Put Strateqy Heln Bearish
More Sell Expired Option | Cption COpen | Downside | % Beturn % Prob. B-5 | Implied
Infa | Oplion Strik Bid “olume | Interest | Protection | Assigned | Delta | Above Black-Scholes | Ratio | Yolatility
APAMM |06 FEP/BS.DD $1.05 2 1m7 1.5 % 84% | -0 T4 % F07y 1.36 0.34
ﬁ APAMMN DE)?éEI 70.00 5275 135 1106 39 % 38% | -047 438 % §2.59 1.06 0.32

CoNars Apache Corp. (APA) $69.80 _,Collar Stratey Help Protective Bullish

hore\ Sell Call Strike Buy Fut Strike et % Return Diownside / [LEvS [LEvS ﬁﬂax. Break

Info \ Call Price Put Frice Credit Assigned Erotection Profit Risk Risk Even

| }\%M 06 FEB B5.00 |APAML | OB FEB G0.00 £ 580 1.6% 3% §1.00 ?76 6.3% | §64.00

More Info: Quick Link To Strategy Help Pages: Strategy Sentiment:

Just like the Option Chain, the Detailed Research Links allow you to further analyze the
financial situation of the stock you are searching. On each strategy heading listed, there
is a link to the Investing Strategy Help page for details on the specifics of the strategy.

The Strategy Sentiment bite shows the most common market condition that the strategy is
traded in.

Unlike the SmartSearchXL, Option Chain and the OneStrike tools, there is no See
More/Less Columns feature on the StrategySearch Summary tool.

Optimized Long Option Finder

If you have reviewed the OneStrike tool you may have noticed that there is not a search
for the Long Call or Long Put strategy. To search for long options one stock at a time
you can use the Option Chain, or you can use the Optimized Long Option Finder to
Optimize your long option returns.

The Optimized Long Option Finder allows you to search for Long Calls or Long Puts
one stock at a time. The tool will look at all of the options in the chain for that stock and
calculate the highest theoretical return based on your expected target price, investment
amount and target date that you input into the screens. This will help you analyze which
Long Call or Long Put may be best for you to purchase.

The Optimized Long Option Finder will order the Long Options by theoretical return from highest to lowest values. These returns
are based on the values for target price, investment amount and target date that are input by the individual subscriber. The results that
are shown are not recommendations or suggestions on which options should be purchased on a given stock.
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Let’s take a look at the Optimized Long Option Finder tool:

When you first click the Optimized Long Option Finder tool you will be prompted to
input a stock symbol, your expected price of the stock, your desired investment amount,
and the expected target date for the stock price:

Enter In: Your Speculated Total Amount You  Your Expected Target
itock Symbol Stock Price: Wish to Invest: Date for Stock Price:

Expectrd Price Expected Date

ock Marnth/Day/ Y ear
Symbol [optional)
X2 [13 N ;13 y|2008

Once you have entered in your symbol, your expected stock price, your desired
investment amount and your target date click the Submit button and you will see the
results:

Expected Price Expected Date “alatility
Stock Of Stock Investment Amount Manth/Day/Year [l Default)
Symbal [optional) [optional) [optional) [optional)

|AFV |V JEu0 [4  ¢h3  s|eo0s f0.30
Enter in your target info:

Investment: § 2,000.00 Expected Stock Price: § 76.00 Expected Date: 4/13,/2006

CALL Results for Apache Corp

. (APA § 71.00) on 4/13/2006 at expected price of $ 76.00
M _ (2 (3) (4)  (5) (8) (7) (8)

(9 (100 (11) (12

AY L4 X 14 X L4 A} 7

Days | Call Estimated Estimated
More Call To Imp. | Current Price On # Position Value On %
Info Symbol Exp. Date Strike Exp. Vol Price 41372006 Cont. Cost 41 3/2006 Return
ApanL April | BDO0C | 101 0.33 $12.70 F16.05 1 $1,270 $ 1,605 26%
APLDM Aprl | B500C | 101 0.32 $8.80 F11.06 2 §1,760 F2212 26%
APaDk Aprl | 5500C | 101 0.35 F17.10 F21.05 1 1,710 F2105 23%

Let’s look at each column in the Optimized Long Option Finder Results Table:

(1). More Info: Use the More Information buttons to link to the Option Chain, further
research the option, add the position to the My Portfolio to track the position or view the
Profit/Loss Chart.

(2). Call Symbol: The symbol of the potential option to buy. In this case, since we input
a projected price that is higher than the current stock price, only the call options would be
profitable. If we had input a projected stock price that was lower than the stock price, the
Optimized Long Option Finder would have calculated the Puts in the Results Table.
(3). Exp. Date: The Expiration Date of the calculated option.

(4). Strike: The strike price of the calculated option. The ‘C’ next to the strike in this
example means ‘Call Option’. A ‘P’ would denote a ‘Put Option’.

(5). Days to Exp: The days remaining to Expiration of the calculated option.

(6). Call Imp. Vol: The current Implied Volatility of the calculated option.

(7). Current Price: The current ask price of the Call or Put option that is in the table.

(8). Estimated Price: The Estimated price of the calculated option at the Expected Price
Date that was input into the fields. If the calculated option expires on the Expected Price
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Date its price would equal the intrinsic value of the option strike price to the Expected
Stock Price. For calculated options that expire after the Expected Price Date, the
Estimated Price is determined using the Black-Scholes Pricing Model.

(9). # Contracts: This column shows the number of contracts you could purchase for the
calculated option based on your total investment amount and the current ask price of the
option.

(10). Position Cost: This is the total cost of the position (Ask Price * # Contracts you
can purchase based on the initial investment amount).

(11). Estimated Value On x/xx/xx: This is the Estimated Value of the option at the
Expected Price Date. This value is either based on the intrinsic value that would remain
on the option at expiration, or it is calculated using the Black-Scholes Pricing Model if
there is time remaining on the option.

(12). % Return: This is the Expected % Return for the Long Option purchase. It is
calculated as: [(Estimated Value — Original Cost) / Original Cost] * 100.

If you are interested in Buying Calls or Buying Puts, the Optimized Long Option
Finder can help you determine which option might be the best purchase, based on your
personal speculations and investment amount.

For further information on the Optimized Long Option Finder tool review the ‘Optimized Long
Option Finder’ TipSheet in the Strategy TipSheets section of the Help tool.

Analysis Tools and Tracking Positions:

Once you have found a possible trade using the PowerOptions patented search tools, you
will need to further research and analyze the stock and the position. As discussed in the
SmartSearchXL, Option Chain, and OneStrike tool you can use the More Information
buttons to quickly link to other tools on PowerOptions for quick research, position
calculations and paper trading. Let’s take a look at these tools:

Research

The Research tool shows important fundamental data for both the stock and the option.
When you are researching a trade using the More Information buttons you can link
directly to the PowerOptions Research tool for either the listed company or for the
option(s) in the trade. In the Research tool you will see the data for:

Stock Research: Option Roots, Stock Volume, Shares Outstanding, Market Capitalization,
Price/Sales, Price/Earnings, % Dividend Yields, Volatilities and Broker Recommendation numbers.

Option Research: Bid Price, Ask Price, Option High & Low price, Option Volume, Open Interest,
Greeks, % Return Calculations, Probability Above and Below percentages, Implied Volatility and Black-
Scholes Numbers and Ratios calculated using the different stock volatilities.

You can also access the Stock or Option Detail directly from the Tool Menu by clicking
the Research tool and selecting to view the Stock Researcher or Option Researcher.
Once you select the specific research field, simply type in the Stock or Option symbol
and click the Submit button.
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Further Market Analysis:

The Research tools will show you the fundamental data for an individual stock or option,
but there are also tools available to help you gauge current market conditions and trends.

PowerReports

The PowerReports tool was mentioned earlier in the “Scanning Across The Universe of
Options ” section (page 13). The Report Lists section that was discussed is just one of
the choices available in the PowerReports tool. The other sections focus on market data
and daily news:

New 52-Week Highs and Lows: These two sections list the stocks that have hit their
52-week high or their 52-week low during the trading day. If you are using an investing
strategy that plays off of stocks at their current high or their current lows, these two
sections will quickly identify potential plays.

Market Statistics: This section will list the top five current gainers and losers for
Industry, Sectors, and individual stocks. You will also find the five highest volume
options for the day and the top five highest open interest options. The Market Statistics
section also shows the current Put/Call Volume ratio, the Put/Call Open Interest ratio,
Call strike distribution, Pt strike distribution, stock [52 week high/52 week low] and total
stock advances, declines and unchanged for the current trading day. The TRIN (Market
Sentiment Indicator) and VIX (CBOE Volatility Index) values are also shown on the
Market Statistics page.

Optionable Stock Statistics: This section shows the mean, minimum, maximum, and
standard deviation values for 44 different stock and option parameters. This section can
be used to gauge overall market averages.

InvestorsKeyhole Market Information: This section contains market news excerpts
and is updated regularly throughout the trading day.

OptionScan Report: This is a daily report released by Ryan Beck&Co. The report is
available to all trial and full subscribers of PowerOptions.

Calculators

The Calculator tools allow you to evaluate theoretical option prices or potential strategy
returns based on speculated price changes, effects of commission costs and dividend
payments. Once you select Calculators from the Tool Menu, you will be taken to the
Calculator Tools Menu:
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Calculator Tools Menu

Strike of Pain Calculator MEwy
Thiz iz the strike where the option buyers will loze the most money and the option sellers will gain the
most value st expiration.

Black-Scholes Calculator
See the theoretical time walue for any real or hypathetical option from now to expiration.

Optimized Long Option Finder
Find the highest return options for long Call and Put positions based on your forecast.

Money on the Tabhle e/
Find conservative, neutral, and aggressive covered call opportunties based on a target stock and number
of shares.

Strategy Calculators

See all of the vield calculstions for real options and hypothetical numbers.

Covered Call Covered Put

Naked Call Naked Put

Iron Condor Collar

Bear-Call Credit Bull-Put Credit
Bull-Call Debit Bear-Put Debit
Calendar Call Calendar Put

Long Straddle Short Straddle

Long Calls Long Puts

Iron Butterfly Covered Combination

Let’s take a closer look at the Calculator Tools:

Strike of Pain:

Based on the Max
Pain calculation.
Black-Scholes:
Calculate the value of
an option.

Optimized Long Option
Finder:

A unique tool for long
options analysis.
Money on the Table:
See how much money
can be made with
Covered Calls.
Strateqy Calculators:
Use these tools to
calculate your
individual returns in a
strategy including
your commission
costs, dividends on the
stock or your original
position costs.

Strike of Pain Calculator: The Strike of Pain is based on the Max-Pain™ calculation
developed by BCA Software. The calculation shows the strike price with the lowest In-
the-Money value for both calls and puts for a given stock by expiration month. This is the
strike where the option buyers will lose the most money and the option sellers will gain
the most value at expiration. The equation is calculated by taking the open interest of all
the In-the-Money options from a set strike price and calculating the total market value if
the stock was at that price. It is believed that the stock price will tend to gravitate

Strike of Pain Calculator towards the Strike of Pain at expiration.

Stock Symbol | Once you click Strike of Pain, simply enter in the Stock

Submit

< Symbol you wish to research and select the expiration
Expiration Date | | /19,200 time frame you wish to evaluate:
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You will then see the calculated results:

Stock Price

Strike of Pain results for APACHE CORP ($69.29) < and More

i i Info:
‘info. | Symbol |Symbol | Price | Value | imterest Pain Value =1/ Open Interest
AP&H | APATI | 4500 | 73404000 277 |1 1
APAHJ | &PATJ | 50000 | 55,732,000 133 |1 1
SPEHK | APATK | 5500 | 38126500 733 |1 o Lowest
APSHL | APATL | G000 | 20857 500 3011 | ————1— Val-ue=
APAHM | APATM | B500 | 5154000 | 49842 | . g;‘:e of
APRHM | APATM | 7000 (14341500 | 13747 |1 I 1
SPAHO | APATO | 7500 | 30,402,500 7415 |1 I ]

The above values are calculated as such:

If the stock was trading at $45, no calls would be In-the-Money, so the Call Pain Value
would be 0. However, the 75 Put would be 30 points ITM, the 70 Put would be 25 points
ITM and so on. We would take the 75 Put open interest * 30 (ITM value), the 70 Put
open interest *25 and so on down to the 50 strike. The Pain Value at the 45 strike would
be the total Call ITM Value (zero in this case) + the total Put [TM Value * 100, which
would equal $73,404,000. The reverse would work at the 75 strike where the Put ITM
values would equal zero, but the total Call ITM Value would equal $30,402,500.

For the 65 strike, the 60 Call would be 5 points ITM, the 55 Calls would be 10 points
ITM, the 50 Calls would be 15 points ITM and so on.

At 65, the 70 Put would be 5 points ITM and the 75 Put would be 10 points ITM.

Each strike’s ITM Value is multiplied by its specific open interest, then the total Pain

Value from the Call and Put sides are added together.
**%The Strike of Pain is not a technical or fundamental criteria, and the results should be viewed as a
possible outcome, not what the stock is going to do on expiration day.***

Black-Scholes Calculator: The Black-Scholes Calculator allows you to calculate the daily
theoretical worth of your option based on your price projections of the underlying
security. There are five factors used in the Black-Scholes Pricing Model that determine
the theoretical option price: Current Stock Price, Option Strike Price, Days Remaining to
Expiration, Volatility and the current Interest Rate. When you link to the Black-Scholes
Calculator from one of the search tools these five factors will be placed in the required
fields for you. The BS Calculator will show the theoretical prices for that option for each
day to expiration based on the current values. You can now change the values in the
fields to re-calculate the theoretical worth of the option based on your speculation.

Option Symbol 1 I BF Option Symbol 2 I Slngle or double Option
& \ entry (will link over
Enter up to two option symbols above, OR enter hypothetical numbers below. directly from search
pages):
Option 1
Stock Strike Expiration S Yo -
Price Price Date S Yield Interest Change Value fields to
|a4.3\4\ [go \ [2118/2006 (32 dapsefy 7] 0.4 |n.m3\ j4.33 calculate the theoretical
Option 2 prices:
Stock Strike Expiration % %
Price Price Date = Yield Interest . .
| | [1/21/2006 (4 days 1) =] [foo— fooo | [az Click to submit your
values:

Use These Hypothetical Numbers



Dual Option Analysis: You can use the Black-Scholes Calculator to compare the
theoretical prices of two options at the same time. This is very useful when analyzing
Calendar Call spreads, Calendar Put spreads and vertical debit spreads as it allows you to

option 1 estimate the theoretical
Stock Strike Esxpiration % % . . . .
Frice Price Date S Yield Interest llquldatlon prlCC Of a Spread at
42 86 45 |2/18/2006 (29 days lef) =] 0,45 0.00 434 . .
; any stock price any time
Option 2 . .
Stock Strike Expiration % % betweel’l now and eXplratIOI’l.
Frice Price Date I Yield Interest
|42.56 |30 |1/20/2007 (365 days lef) x| .41 |0.00 [4.34

Strategy Calculators: You can also calculate potential returns on every options strategy
supported by PowerOptions using the Strategy Calculators. This tool allows you to
calculate the returns on your positions including commission costs and dividend amounts.
You can link to the Strategy Calculators directly from the search tools, the Profit/Loss
Position Portfolio tool or you can go into the different Strategy Calculators by selecting
the Calculators tool from the Tool Menu. If you link to the Strategy Calculator from the
search tools you will not need to enter in any of the option symbols or premiums. This
information will be recorded directly from the database. Once the Strategy Calculator is
opened, you can then change the fields based on your exact costs and recalculate the
returns on the trade.

Let’s take a closer look at the Strategy Calculator field, using a Covered Call example:

Using the More Information buttons, link directly from the SmartSearchXL tool to the
specific Strategy Calculator:

Stock Symbol Stock Price Dividend/Share Stock Commission

Both the stock Dl £7.70 0.00 0.00
and option symbol \Sﬁ}vl Call Symbol Sell Call Bid Option Commission
D M (AR 7000 C) ZE0 o.a0

and the current
prices will be
transferred over

% Return [Annual % Return

from the Search I ;Aﬁigﬂed 7.5% 51 8%
tool and used to If Unchanged 4.0% 27 5%
calculate the If Not Assigned 4.0% 27 5%

initial returns for
the selected Covered Call or any other strategy.

To calculate the returns

. . Stock Price Dividend/Share Stock Commission
Op this trade using a . Stock Symbol [optional) (optional) {optional)
different stock or option [ovN [67.70 [0.00 0.00
price, or to include the Sell Call Bid  Option Commission
dividends or the Sell Call Symbol {optional) {optional]
commission costs, simply |DrveN |2 60 |0.00

change the fields listed :
beneath the chart and

click the Submit button:
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Money On The Table: The Money on the Table tool allows you to view the possible
amounts of premium you could collect right now by trading an ATM, ITM, or OTM
covered call on shares of stock that you own:

Enter a stock symbaol: | Lookup Syrmbol Enter Symbol:

Enter number of shares: I Enter # of shares:

Initial Stock Sentiment W Enter Market Sentiment (Bullish,
Neutral, Bearish):

Once you hit Submit you will see the results for Bullish, Neutral, and Conservative:
If you are bullish on Apache Corp. (APA)
You could generate $325 by trading a covered call. You could sell & contracts af%rade Listing:

75.00 CALLY. If the stock were to rise before expiration you could make a profit of $3 315, This (covered caII)
trade will also get you 0.9% worth of downside protection for your stock.

Money on the Table: Potential Profit if Stock is Above Strike: Downside Prote@ n: .
325 $3,315 0.9% ownside Prot:
» & .

Potential Profit (if
If you are neutral on Apache Corp. (APA) Assigned):

You could generate $1,050 by trading a covered call. You could sell 5 contracts of
[SEP 70.00 CALLY. If assigned, you could make a profit of §1 540, This trade will also get you Current Money on the

3.0% worth of downside protection for your stock. Table:
Money on the Table: Potential Profit if Stock is Above Strike: Downside Protection:
$1,050 $1,540 3.0%

If you are conservative on Apache Corp. (APA)

You could generate $2 600 by trading a covered call. You could sell 5 contracts of APAIN
[(SEP B5.00 CALLY. If assigned, you could make a profit of $530. This trade will also get you
7.58% worth of downside protection for your stock,

Money on the Table: Potential Profit if Stock is Above Strike: Downside Protection:
$2,600 $590 7.5%

Tracking / Paper Trading Positions:

My Portfolio

The Portfolio tool will allow you to track your different stock or option trades. Unlike

most portfolio applications, the PowerOptions Profit/Loss Position Portfolio allows you

to track multiple leg spreads as a linked position.

SetupPosition Portfolios: If you have not previously created a portfolio, select the
Setup Position Portfolios page first. If you select one of the other pages on the My
Portfolio menu page,

Portfolio Name Cash on Hand | Copy | Starting Basis | Starting Basis Date

[New Portolio .00 B oo [1/24/2008

the Setup Position

Portfolios screen:

you will be brought to
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To create a portfolio, simply enter in a name for your portfolio and put in an initial cash
on hand amount. Portfolio Name Cash on Hand | Copy | Starting Basis | Starting Basis Date

Then click the Copy [rest [Ea.00q] :ﬁ [0 172472008
button to copy the

Cash on Hand amount
into the Starting Basis field. Once you have named the portfolio and entered in a Starting
Basis, click the Submit Changes button. Click the How to Use This Page button if you
have questions regarding the Setup page.

Profit/Loss Position Portfolio: Once you have created a portfolio the Profit/Loss
Position Portfolio page will come up. This page is where you can add in positions you
wish to paper trade:

Toggle between Click to enter Navigate to other
Different :?folios: New Position; Portfolio Tools;
Location: Horpé > Tool Menu > My Portfalio Tools |Jump To A Page j
/ /
|Testi| Enter aNEV)ﬁ)F(DSitiDn =l |P0Vrtfoliu Mawigation j

Dasis Date 162412005 Enterallew Pasition &l $0.00 Market Value Sum $000

Starting Basiz § 50,000.00 Shaort Stock COMmE $0.00 Zazh On Hand $ 50,000.00
Lgng Call Foourt | 0.0 % Tatal “alue % 50,000.00
Short Call =

I Ermail|Long Put —_Hackup To Excel |

Short Put
Married Fut ]

Select to have Portfolios Emailed: Backup Portfolio data to Excel:

[ ™ Email my portfalios every da'_-,-']

Once you have created a portfolio with a portfolio name, starting basis and a cash on
hand value, you can begin to enter in positions that you wish to paper trade. You can link
positions into the Portfolio tool from the search tools on PowerOptions, or enter them in
manually.

Once you click the Enter a New Position drop down menu and choose the type of trade
you wish to track, you will be prompted to enter in the particulars of the trade. Simply
fill in the requested information, click the Submit button and the trade will be posted into

the Profit/Loss Position Portfolio: Selected Strategy:

Entei yaii Calendar Call Spread positian [Calendar CANSprend ]
Fill in the Stock W of Stock Price
or Options i Conracls Transaction Date CommiTFea Prica al tsma of rade
Symbols, # of s yfws | | |
Contracts,
Commissions, ail Sell ta Open R E T [ |
Price/Premium
and then click the Submit button: m

Once you have submitted the position you will be able to track the position in the
Profit/Loss tool. This will show your costs, position price, current price, position change
today, overall position change, the monetary gain or loss, the percentage gain or loss and
the market value of the position:
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Strategy heading: MF}os. Notes Pos. Values: Gain/Loss: Mkt. Value:
b

ocation: Horne > Tool Menu = Portfolio Tools IWDAP&QB j

Ipapertrade j IEnteraf\JeWﬁfm\j IPDrrfEﬂK wigation XL
E’FU Etﬂes! N SN N NN\
More | \Stop | Issue Trans. Met |Pos. |Last |[Chng. | Pos. |Gain/ | Gaind | Market
Info | Nifits |Symbaol Description Gity| Date |Age |Cost§ |Price|Price|Today |Chng. |Loss$ [Loss% | Value
1 Long Call

| E [pee  [MaRr 1000 CALL [PQ @ 10.07 +0.15) | s[tz4m008] (53| ss000| o7of oo -| oaof anoo|  11a4] saoooo
1 Covered Call
B |wvoa  |nviDia Corp. 200 [1/24/2006 | 0|5,79000| 4390|4428 022| 035 68.00 0.8 $ 885600
B [uvacz |mar4750call vDa @ 4428 +0.22] -2 142412006 | (53)| -34000| 1.75| 165| -040| -010| 10.00 28| $-33000

1 Calendar Call Spread

Bl [vaEaz |JAN 2007 35.00 CALL [ADBE @ 3913 +1.34] | 5(1/24£2006 |¢361) |393500| 7.65| 810 030| 0.25[11500 24| 405000
Bl |sEQCY |MAR 42 50 CALL [ADEE @ 39.13 +1 34] -5 |1/24/2006 | (53) | 56500 1.15| 085 -| 0zo| soon| 159| $-47500
Biasiz Date 6/24/2005 Total Costs | §12,180.00 Market value Sum |3 12,501 .00
Starting Basiz % 15,000.00 Total Incom}’ 40500 Cash On Hand 'ﬁ 2,820.00
Returp dft Accourt | 24 % Total Valde [$15,321.00
. ) /Bﬁc/kup To Excel |

Tuesday, Markets Clozed Real Time [ Email my portfalios avery day.
Starting Basis: Total Pos. Costs, Income Total Market Value, remaining

and Return: Cash on Hand, Total Value:

The Profit/Loss Position Portfolio returns are based on the liquidation value of the open
positions. The liquidation value of the open positions is the Market Value Sum. The
Market Value Sum plus the remaining Cash on Hand is the total portfolio liquidation
value. The Return on Account is based on the Total Value and the original Starting
Basis. You can only track options that have yet to expire in the Profit/Loss Position
Portfolio.

The current market prices of the open positions are updated every 20 minutes during the
trading day on PowerOptions Plus and updated in Real Time on PowerOptions RT.

Let’s look at some of the features in the Profit/Loss Position Portfolio:
More Information Buttons: The More Information buttons in the My Portfolio tool have
additional functions that are not available on the other search tools. You can use the
More Information buttons in the portfolio to make any necessary changes to your
positions. Using the Position Options selection from the More Information menu you can
choose to delete a position, close a position, assign or expire a position and adjust any of
the prices in the portfolio positions.
Notes/Stop Limits: After you have entered a position into the Profit/Loss Position
Portfolio, you can enter in Stop Limits and trade notes by clicking the book icon
Motess 1n the second column of the portfolio tool. Once you have entered in a Stop

Stop  Limit or any notes the book icon will be colored, letting you know that there is
Limits  information entered on the position. If a Stop Limit is reached on one of your

positions a ‘Trade Alert” will appear in that portfolio alerting you to the change.

IE%

Back Up to Excel: This allows you to back up your position data from the Profit/Loss
Position Portfolio and the Historical Position Report into an Excel spread sheet. Simply

Backup To Excel | click the Backup button and the Portfolio data will be
transferred into Excel.
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Portfolio Navigation: The Portfolio Navigation drop down works in the same way as the
j Jump To a Page menu discussed in the previous sections.
The Portfolio Navigation drop down menu gives you fast

Forfalio Mavigation
Fortfolio Mavigation

Snanshot Portolio and easy access to the different portfolio reports. You can
IR 2ccoss the Portfolio Navigation drop down menu from any
Portfolio Analysis page in the My Portfolio tools.

Sector Allocation
Setup Forfolios

Here is a look at the other My Portfolio tools:
Snapshot Position Portfolio: This tool gives you a daily snapshot of the current

More positions that you

Info | Symbol Description Last | Bid | Ask |Change High | Low | Yolume Last Trade have open iIl the

[ | 4EQCy |MAR 425 CALL [ADBE] @ 3877] | 0.75| 075 | 080 | -005W | 040 | 065 50| 1/26/2006 1:45:30 PM PI'Oﬁt /LOSS

WAEAS |JAM 35 CALL [ADBE] @ 38.77 7s0| 7o0| 820 -010W | 830 &30 15 [1/26/2006 10:50:30 AM POSition

NYDA | NYIDIA Carp. 4539 |45.32 (4550 | 1504k |45.43 |44.25 3,720,530 | 1/26/2006 4:27:10 PM POI'thllO. You

UYACZ |MAR 47 5 CALL [NvDA] @ 4539] | 145 185 | 200| -020% | 190/ 160 38| 1/26/2006 3:39:57 PM can use the More

= Information

@ (POCE  |MAR 10 CALL [PG] @ 9.69] 070| 065 0&0| -0.20 075| 075 93 | 1/26/2006 2:17.05 PM .

buttons on this

page to link to other PowerOptions tools for further stock and option research, but you
cannot make any changes to the positions in the Snapshot tool. The data in the Snapshot
Position Portfolio will automatically update every 20 minutes, so your PowerOptions
session will not time out while you have this page open.

Historical Position Report: The Historical Position Report displays all of the Realized
or Unrealized gains/losses for the current and previously closed positions in your

portfolio. Select Realized/ Select Add Closed
Select Portfolio to view: Unrealized Pos. Time Frame: Position:
|papertrade j IAII Positions (Date) j ILastSYearsj IPorrfolio Navwgatianj %}
Cost Sale Days |GainfLoss |GainfLoss
Edit |Motes Description Basis |Opened | Price |Closed| In § %
| T8 B |5 MaR 1000 PQ CALL (PGCE) $ 360,00 [1/24/2006 2 nia nia
B |200 MviDI Corp. (NYDA) §8,790.00 |[1/24/2008 2 i ria
B |2meR 47 500vDA CALL (UVACT) 1/24/2006 |§ 340.00 2 i ria
B |5.040 35.00 ADBE CALL (VAEAG) |$3,935.00 [1/24/2008 2 i ria
/’ﬁ B |5 MaR 42,50 ADBE CALL (AEQCY) 1/24/2006 |$ 565.00 2 nia nia
! Total Gain/Loss §0.00 0%
Backup to Excel |

Edit Positions:

The positions in the Historical Position Report are organized by portfolio. You can Edit
the positions by changing the trade dates, adjusting the prices, or adding notes on a closed
position. You can delete closed positions from the Historical Position Report, but you
cannot delete positions that are currently open in the Profit/Loss Position Portfolio from
the Historical page. If you make any changes in the Historical Position Report those
changes will also be recorded in the Portfolio Analysis tool.
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Portfolio Analysis Tool: The Portfolio Analysis tool will show you an itemized analysis
of both your open and closed positions organized by the underlying stock symbol.
The drop down menus on the Portfolio Analysis tool are the same as those shown above

|paperlrade = IAH Positions =l ILﬁslSYearsj |PnrrfDIiD Navigation | for the HlStOI‘lcal
Description |Type|CDst Basis|0pened ‘Sale Price|Closed|Days| GainfLoss § % POSltIOH Report :
ADBE Those positions
5 JAN 35.00 ADBE CALL (VAEAG) | O | §3935.00[1r2452008] 34,3500 [ 3] s#tso0 nsw . . . .
5 MAR 42.50 ADBE CALL (AEGCY) | O | $550.00[1242008)  § 56500 [ $15.00 27% hlghhghted 1mn plnk
Total Gain/Loss for ADBE § 430.00 9.6% are the unreallzed
NVDA
200 HYIDIA, Corp, (MWD ["s | sa7a000[124z008) 5920200 [ 3] sszm 4T % returns. You
2 MAR 47.50 VDA CALL (UvACT)| o | §480.00 [1240006| 534000 | [ a] sazmm i :
Total Gain/Loss for NVDA $ 292.00 32% CannOt edlt the
Pa positions in the
SMAR10.00PQCALL(PQCE) | © | $360.00[1/242006)  § 57500 [ 3] szsm sarw . .
Total Gain/lLoss for PQ $ 215.00 59.7 % PorthhO AnalySlS
Total GainlLess| % 937.00 66% tOOl, however any

changes you make in the Historical Position Report to the closed positions or any changes
you make to the open positions in the Profit/Loss Position Portfolio will be reflected in
the Portfolio Analysis tool.

Sector/Industry Allocation Analysis: This tool allows you to analyze your current asset
allocation by Sector and Industry.
View Industry and Sector Analysis Analyze by You Can VieW the analysis
for: |papertrade j |

results by Investment
N — Amount, Position Value or

@ Independent Ol & Gas 1 25.0% # Of POSitionS
@ Basic Materials e
25.0% (1) =S
| Technology Technology 2 50.0%—_|

50.0% (2)

Asset Allocation By Sector
for paper trade Portfolio

Sector Industry

Dggsn’;e o & SemiconductaPSpecialized 1 250% The POSitiOl’lS Will be
DA . .
o Appication Sotware . _— itemized for you by Sector
ADBE
Cash 1 25.0% and InduStry'
paper trade Portfolio
o) Marau Armount: b The specifics of the
Yot posmon vaer R Portfolio you are viewing
(Cash on Hand, Total

Margin Amount, Total Investment Amount and Position Value) will also be shown.

PowerWatch

The PowerWatch tool will help you track stocks that you are monitoring. The
PowerWatch is located on the far right hand side of the main
; Tool Menu. The More Information buttons will link you to
Info  Sym Price Chng . . .
s0xE  §1037.51 124n| the Stock Chart, Company Information, Option Chain or the
DX §1 :?D?.ED 1711| Stock Research tool for the underlying security. Simply type
FOEX g530.33 425, 1n the symbol you wish to track and click ‘Add’ to track that
$5P¥ §1,28276 693 security. To remove a security, simply type the symbol into

PowerWatch® HT |List3 -

BOT $84.25 -011| the field and click ‘Delete’. You can also track individual
GOOG  §431.90 237 options using the PowerWatch tool. You can track three
0HPS $29.08  -234) geparate lists of stocks or options and easily toggle between
[ealelel §4201 046

them using the drop down menu.

I Add | Delete |
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Managing a Position:

Position Analysis:

The Position Analysis tool will calculate the current Liquidation Profit/Loss and the
potential Future Expiration Value for any position based on your Original Position Cost.

There are two ways to access the Position Analysis tool:

PowerTip...

You can enteryour positions into the Position Portfolio and have one-click access to
this tool so you won't have to enter your position into this tool every time. Click here to
use the Porffolio Tool.

Covered Call Post Position Analysis...

Enter the stock and option information from your Covered Call position below. Once you Submit, the Tool
will return your follow-up and position management alternatives.

Stockiindex Your Stock #
Syrmhbaol Share Price  Commission Shares
0.00 0.00 |
Option Option Qption
Syrmhbaol Fremium  Commission

1. Select Position
Analysis from the Tool
Menu. You will then need
to select the type of
strategy you wish to
analyze, just the same as
the SmartSearchXL or
OneStrike strategy
selection fields. Once the
strategy is selected, enter
in your position costs and

| [000 [000

click the Submit button.

2. The second way that you can link to  gaiaca
the Position Analysis tool is by 0| @ [pace |MAR10.00CALL Q@ 1116+ 27]
utilizing the More Information 1€V petroQuest Energy Inc.
button functions from the Profit/Loss Position Options b
Portfolio pages. Using the More . >
Information buttons you can link ¢
your trade information directly into .
the Analysis tool. Simply click the Basis DA™ Grvicons |

More Information button next to the strategy you wish to transfer to the Bosition

Analysis tool, then select ‘Position Options’ and then ‘Position Analysis’.

Once you have submitted your specific trade information or linked a trade into the
Position Analysis tool the current profit/loss calculations for your trade will be

displayed.

1. Profit/Loss Chart and Trade Information: This section highlights the
risk/reward data for the trade based on the position costs that were entered.

Current Stock Price {Green): 5 46.25 1431.00
Position Data: ven (Blue): F42.73 1,200,004
ent Dptim? Ask: F2.45 1,000,004
gpltl Expire/Strike: WAR § dgig ao0 004
4 elta: . ProfitiLoss 500,00
Spe?lflc Pos. % Time Value of Price: a3 % k] i
Profit/Loss #0007
Chart 200.004
= Stock Chart * lncome Statemert a
. * Company MNews * Balance Sheet
Detailed . * Insider Report -273.00- g
= Stock Details » Analyat Estimates o
R_e search « Option Detsils « Cach Flow Ststement S‘C'C"Sip”':e
Links: SSQipion Indicator = Return on Eguity

» Earnings Calendar
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2. Profit/Loss Calculation Section: This section calculates the current gain or loss
on your position based on the current market value and cost. It is split into three

parts:

1. Original Position Cost: This is the initial amount that you paid or received to
get into the position including commission costs.

2. Current Liquidation Value/Liquidation Profit/Loss: The Current Liquidation
Value is calculated by taking the amount you would receive from closing the
entire position minus the original position cost. The Liquidation % Return is
also shown.

3. Future Expiration Value: This is the potential return on the position if the

stock price remains the same through expiration. The calculation is similar to
the Current Liquidation Value except the intrinsic value is used to claculate
the liquidation cost rather than the current value. This reflects the close price
of the position if we were at expiration.

*** In each calculation section you will see a link for Details. The Details section

will show you the exact numbers and equations that were used to calculate the
potential returns and costs.

3. Potential Roll Out Opportunities: For some of the strategies in the Position
Analysis tool potential Roll-Out opportunities will be calculated to help you
maximize the returns on your position. These Roll Out Opportunities are not
recommendations, they are merely possibilities to further the investment
position.

Action Notice on Current Position:
There are ather roll opportunities ifyad consult the OptionChain Tool.
You codld buy to close the UWACE {06 MAR 47.50) for $2.25 feant
and sell to open dwrite) one ofthe below calls..
mMore | Option Expire/Strike Opt. Adj. Met | % Dnsd. % Frab.
Info | Symhol & Days Tao Exp. Bid Credit Frot. Assnd | Above
LUwABS EIEFEEI42.%5EI k)] §4.20 $3.M?D 8.4 % 47% | 644 %
LB DBFE?«é.DD (19 §2.55 $/ZDS 4E% HE% | 441 %
IART EE/FEEI-'-I?.SD (19) §1.25 /éEI.BS /l{% o4 % | 262 %
uw?% 06 MAR 40.00 (47) § 6.80 %D 142% | 63% | 720%
Potential Roll out Opportunities: Adjusted Net Credit and Potential
Roll Out Returns:

4. History: The History section will display all the previous positions that have
been recorded in the My Portfolio tool on the underlying stock or index. This
will help you analyze your overall return on the security through time.

History...

Description Cost | Date | Sale | Date het Previously Traded Positions
Basis | Opened | Price | Closed |Gainfloss .
on same securlty.
100 NWIDIA Corp. (NYDA) $4,400.00 |1/24/2006 | §0.00 |1/27/2006 | § -4 400.00

1 MAR 47 50 MNYDA CALL (UWACTY | §169.95 [1/2472006 | § 16500 (1,27 52006 495

Totals $ 4,569.93 $162.00 F-4,404.95
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Repairing a Stock:

Stock Repair Strategy

The Stock Repair Strategy tool will to calculate potential credit or debit spreads that
will help get a stock position back to Break-Even. This strategy (called the Long Stock
Repair) works best for stocks that have dropped and you feel they will go back up again.

Once you have accessed the Stock Repair Strategy tool from the Tool Menu enter in
Stockindes Your # your stock symbol, the price
aymbol - CostiShare  Shares you paid for the stock and

how many shares you
INVD’E‘ IEE'DD M Cookup Symbol  purchased. If you don’t

enter in a number of shares,

the system will assume 100 shares were purchased.

Based on your initial cost and the current market value, the system will show potential
credit or debit spreads that could help you get back to Break-Even with a smaller stock
movement.

The first section that

Credit Repairs for... Data from: Monday, 1/30/2006 4:50:43 PM EST - 20 minute delayed.

U2 L e will come up will
Target Month Lowest Highest Buy | Sell Break Trade show you the
For Repair Stock Cost | Stock Cost | Strike | Strike | Net Credit Even Details .
potential target
FEB 2006 4573 F50.00 | 450 | 4745 §0.00 [RIEY T4IA .
months and strike
MAR 2006 §4573 F50.70 450 475 §0.70 Tliy THrA

prices that were

JUN 2006 F45.73 $5230 | 450 4745 § 230 | 547358 | LIRSl Calculated'
Sometimes, although
a spread was found
for a given month N/A may appear in the trade details. This means that although a spread
was found for that month, it would not get you back to Break-Even. Those positions with
the ‘Repair Details’ button in the Trade Details column are better positions to repair your
stock.

JUR 2008 §4573 $8540 | 450| 500 F0.40 | 54830 | NG ETRAENE

i

Trade Details: After you select the Trade Details for a specific repair you will see the
specifics of the Long Stock Repair. This section will show the current loss on the
position, the option strike prices and # of contracts that were calculated for the repair
trade, the new Break-Even price for the stock if the option trade was made, and a
Profit/Loss Table displaying the possible value of your position at different stock prices
in the option target month.

[See Chart on Next Page]
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Detailed Credit Stock Repair Trades for NVDA

Original Trade

Your 1000 shares of NYDA, (Stock Detailz) at $52.00 per share cost you $52,000.00°

Info:

MNYDA is now at $45.73, your investment is worth $45 730.00

Current Market

‘fou currently have a 36 ,270.00 loss on the stock.

Value and Loss:

Option
Description Price |$ Amount Repair
Buy 10 UVAF] (Option Detais) (JUN 45 CALLYSE | 530 §5,300.00 Information:
Sell 20 LWAFJ (Option Details) (JUM 50 CALLY st | §2.85| §5,700.00 Spread
For a net credit of . §0.40 §400.00 Credit/Debit:
Break Even Stock Price... §48.30
New Break-Even:
Target hlonth Stock Bought Met Total “alue At | Probability
Stock Price Profit/Loss Call %alue | Credit | Profit/lLoss Esxpire Abaove Position Value at
§44.00 §-8.00 $0.00|  $0.40 $-760|  §44.40 < 57E%— different stock
4500 $-7.00 $0.00 040 §-6.60 4540 M}Q% prices on Repair
$46.00 §-6.00 §1.00| %040 5-4.60 F47.40 18.8%| strategy
4700 F-5.00 F2.00 F0.40 §-2.60 4040 44 5% eXpiration:
4800 $-4.00 §3.00 040 §-0.60 §51.40 40.58%
$48.30 §-3.70 $2.30| §0.40 $0.00 $52.06 z33%— Highlighted Break
£49.00 5-3.00 §4.00| $0.40 $1.40)  §53.40 366% Even point:
§&0.00 $-2.00 $5.00 040 $3.40 Fa5.40 32.9%

Data from: Monday, 1/30/2006 45049 Ph EST - 20 minute delayed.

‘What If’ Section: Below the Repair Details section you will see the ‘What If’

What if NVDA is above $50 per share at expiration...

Congratulations, NVDA went up just as you expected. You can close all 3 positions and you will lockin a
profit since the break even is lower than the $55.40 per share value. Check with your brokerage house
concerning this situation, they may close all 3 ofthese positions for you automatically.

What if NVDA is between $45 & $50 per share at expiration...

The JUM a0 CALL options will expire worthless. Also, the JUN 45 CALL can be sold for a profit or
exercised to acquire the shares. This is a good time to re-evaluate your awnership of NVDA, Pethaps
this is a good oppartunity for & new option position.

What if NVDA goes below $45 per share at expiration...

Both the JUN 45 CALL and JUR 50 CALL options will expire worthless. You still own MVDA at
$52.00 minus the per share net credit of $0.40. Since you thought WYDA was going to go up and it
acutally went down, perhaps this is a good time to re-evaluate your ownership of NVDA.

Tell Us What You Think:
PowerPoll

statements that outline
the scenarios if the stock
is trading above,
between, or below the
option strike prices for
the selected Repair
Strategy:

Right above the PowerWatch tool on the right hand side of the Tool Menu is the
PowerPoll. Every two weeks a new poll is put up on the site. Once you vote you will
see the results on how the other PowerOptions subscribers voted. These surveys will
cover several topics and will help the PowerOptions staff to evaluate and design new

tools based on your inputs.
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